
Are you confident that your retirement 

plan will live up to your expectations?

Retirement is not a one-off 

event. It’s every day of your 

post-working life which could 

be 20 years plus so financial 

matters must be well planned.

Thinking of retiring, about to retire, or perhaps you 

already have? Clever planning will give you more 

certainty and flexibility in retirement.



Retirement planning considers what 
retirement lifestyle you want. How and 
where your savings should be put, or 
whether to partially retire first. How to 
structure your resources to make the 
most of tax and social security rules, 
ensure a reliable income, and how 
to plan your estate so it’s effectively 
distributed.

Know what you’re aiming for
Perhaps you want to travel around Europe or 

go on an Alaskan cruise when you retire. Or visit 

your grandchildren interstate twice a year, buy a 

boat or a new car, move near the beach or potter 

in your garden. Then there are day-to-day living 

expenses and costs for home maintenance, 

health care and unexpected events.

A financial adviser can help you identify how much 

money you might need to fund your retirement 

plans. This will provide some focus in developing a 

savings plan and choosing financial strategies.

Smarter super
When it comes to saving for retirement, 

superannuation has big tax advantages. You get 

more money going into your savings because 

pre-tax contributions made by your employer 

or yourself or contributions as a self-employed 

person are taxed at just 15%. And more money 

stays in your savings because super earnings 

are taxed at a maximum of just 15%. That’s 

impressive considering tax on non-super savings 

could be as high as 46.5%.

If you’re like most people, once you reach age 

60 you can access your super tax-free as a 

lump sum or income stream. Or you can leave 

it as long as you like in super’s tax advantaged 

environment.

There’s also the added benefit of being able to 

fund an account-based pension, only available 

using super money. Earnings supporting these 

pensions are tax-free and a 15% tax offset may 

be available on any taxable pension payments 

between preservation age (currently 55) and 

age 60.

Putting more in
Cleverly planning how you contribute to super 

– both when and whether pre-tax or after-tax – 

can significantly reduce your tax, possibly even 

lowering your income tax, and could boost your 

super by helping you access a Government 

co-contribution of up to $1,000 a year. You might 

want to make regular or ad hoc contributions 

to super. Some people sell non-superannuation 

assets such as property and put the proceeds 

into super – a strategy that may also offer capital 

gains tax benefits.

If you’re aged 50 or more, there’s a significant 

window of opportunity up until July 2012 for you 

to make ‘concessional’ contributions of up to 

$50,000 a year taxed at just 15%. Contributions 

over this amount will be taxed at 46.5%. 

Any personal contributions you make from your 

after-tax income or other money are capped at 

$150,000 a year, although if you are under 65 

you can bring forward two years’ worth of caps. 

For example, you might contribute $400,000 in 

year one and $25,000 in each of the subsequent 

years.

Transitioning to retirement
Perhaps you want or need to semi-retire. It might 

be in your interest to start drawing on your super 

as an account-based pension – although you 

won’t be able to make lump sum withdrawals 

from it while you’re still working – and use this 

pension to supplement your part-time salary. 

Depending on your circumstances, salary 

sacrificing part or all of your salary into super while 

you live on pension payments may provide big tax 

savings and perhaps boost your super by up to 

$1,000 a year by helping you become entitled to a 

Government co-contribution.



 Case study
59-year-old Kate earns $60,000 a year working 

for her employer and has made a large capital 

gain of $450,000 which she wants to contribute 

to super.

For other reasons she has already planned, 

on advice from her financial adviser, to start 

an account based pension next year when 

she turns 60. She’ll choose to take home less 

salary – just $16,000 – and salary sacrifice the 

remaining $44,000 into super. Kate will boost 

her total income back to $60,000 with a regular 

income from her pension. And she’ll still end up 

with a lot more in super as a result.

Without much thought, she could just put her 

$450,000 capital gain into super straight away, 

bringing forward two years’ worth of caps.

Getting the right blend
You’re likely to have more than one source to 

draw on for your retirement finances. In addition 

to superannuation, you might have a stake in a 

business or property investments. Perhaps you 

have money in a cash management account, 

debentures, managed funds, a share portfolio 

or an account-based or guaranteed pension or 

annuity.

It’s important to get the right blend of investments 

for your personal circumstances so that risks 

are managed – including the risk of you outliving 

your money, the impact of inflation, performance 

volatility and any inability to quickly access your 

money. In structuring your investments, tax and 

social security consequences must be carefully 

addressed.

While the Government age pension, set at a 

maximum of approximately $16,000 a year for 

singles, is not necessarily something to aspire to 

by itself, it’s worth your while to try and structure 

your assets and income to get at least some age 

pension. This is because you’ll then get flow-on 

benefits from the Pensioner Concession Card 

such as concessional travel and discounts on 

Council and water rates, electricity and gas bills, 

public transport and car registration.
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Estate planning
A well-prepared retirement plan also ensures that 

when you’re no longer around your assets will be 

passed to whom you want, in the most effective 

manner.

This process, known as estate planning, involves 

more than just writing a Will. It considers legal and 

taxation implications and may include a variety of 

planning strategies. For example, an estate plan 

might take advantage of superannuation death 

benefits being paid tax-free to dependants as 

a lump sum or pension. Or, if adult independent 

children are involved, a re-contribution strategy 

might be used to withdraw money from super 

and then reinvest it as an undeducted super 

contribution to allow adult children to receive any 

inheritance from super more tax efficiently.

Most people don’t realise that insurance also 

forms an integral part of the estate planning 

process, ensuring that you have sufficient funds 

to meet any liabilities upon death and your 

surviving family members financial needs are met.

 Case study
Ted and Sue, both 72, are concerned that their 

daughter and her husband’s business troubles 

could impact on the inheritance they’d planned 

to pass to them.

Because their daughter is a partner in her 

husband’s business and jointly liable for all 

business debts, if the business goes under 

it may take any inheritance – which Ted and 

Sue had also hoped would help their three 

grandchildren – with it.

Ted and Sue act on financial advice to include a 

testamentary discretionary trust in their estate 

plans, which would defer their daughter’s 

inheritance until any bankruptcy threat has 

passed.

Rather than leaving the inheritance direct to 

their daughter, Ted and Sue’s trust arrangement 

distances their daughter’s inheritance from the 

business creditors, ensuring it ends up in the 

right hands at the right time.

Retire well - speak to a retirement 

planning expert to find out which 

strategies best suit your personal needs 

and circumstances. 

For more information speak to your 

financial adviser. Alternatively you 

can contact <office> on <phone>

Don’t leave your retirement 

to chance or compromise 

your lifestyle dreams. Let the 

retirement planning experts 

show you how to make 

the most of tax and social 

security rules and ensure 

a reliable income and well-

planned estate.

For more information contact RI SEQLD on 

1800 065 151 or email 

enquiry@riseqld.com.au


